"What is Carbon Fee and Dividend"*

"Carbon Fee" puts a price on CO2 emissions.   The coal company or the oil company will pay a fee for the CO2 that their product will eventually emit.  They will pay $15 for every metric ton of potential emissions, escalating by $10 per metric ton each year.  This will cause the cost of products using fossil fuels (gasoline, electricity, plastic) to go up encouraging everyone to use less fossil fuel products.

Just the facts:
1.  Producing one gallon of gasoline emits 5 pounds of CO2.
2.  Burning one gallon of gasoline emits 19 pounds of C02.
3.  24 pounds of CO2 equals .011 metric tons
4. Each $10 per metric ton adds 11 cents to a gallon of gasoline.

[bookmark: _GoBack]Dividend means that 100% of these carbon fees are returned to households as a monthly dividend.  Two thirds of Americans will receive more in dividends than they pay in higher prices.  The first year the check would be less than $50.  By the sixth year the check will be over $200 and will continue to rise.  Heavy consumers of fossil fuels will pay more than they get in dividends creating a market incentive for them to use less.

There will also be fees on products imported from countries without a carbon fee and these fees will be returned to US industries exporting to those countries.






*From Citizens Climate Lobby
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